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Abstract

Romania's public revenues to GDP are among the lowest in
the EU, 34% of GDP in 2014 due to tax evasion, and the structure of
GDP, some components which are not subject of taxation or taxed
less. A low percentage of government revenue in GDP can be a
positive factor for a functional market economy that allow more
financing sources for investments in private sector. However, tax
evasion is very dangerous for the economy because the tax burden is
borne only by the fair of economic agents which may go in bankrupt
or cannot develop. GDP per capita in Romania is less than a quarter
of the EU average. Social polarization is high in Romania, the Gini
coefficient is quite high for Romania, 34% in 2013, which
demonstrates the high degree of poverty for some social categories.
Aligning EU prices for electricity and gas can generate lower standard
of living and serious social tensions.
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1. Application of Laffer's theory to the realities of

Romania

Macroeconomist Arthur Laffer was one of the architects of
modern American economic policies. Laffer's theory (Laffer Curve)
says that under certain conditions, tax cuts stimulate the economy
and can bring greater public budget revenues, while tax increases
may lead to reduced budget revenues if it passes a certain level of
endurance tax burden.

An efficient tax system to ensure that economic development
can be achieved by simplification, fewer tax to ensure those revenue
necessary for the functioning of the state. Arthur Laffer present the
benefits of applying flat tax on the economy which are very high
especially in developing countries with relatively high degree of
corruption and legislative instability. Tax amnesty is seen as a turning
point for a tax system that is trying to become more accurate.
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Replacing a tax system where corruption is widespread with another
fairer, simpler, transparent is good to be preceded by amnesty tax.

A modern tax system should encourage work should not pay
lazy, non-working, and those workers who are supporters of
functional economy not to overly taxing. A balance must be found,
even if people do not like unpleasant things, and taxes must be made
less unpleasant as possible. Spending public money must be based
on the principle of efficiency and tax collection to be in the least
harmful to the functioning economy.

Tax evasion can be combated only by a institution built on
moral principles and professional competence. National Agency for
Fiscal Administration must have personal integrity, from the
inspectors to directors of administrations.

Creating a database with information related tax payers must
be supported by analyzing the results of tax audits. You need a more
elaborate economic sectors prone to great evasion and inspections
must not be left to the discretion of the inspector but they must be
made from a program well done, a soft match.

In Western countries eCommerce bring their significant
contribution to the formation of public revenues and therefore in this
area is necessary based on a thorough and appropriate software.

Production, purchase and import of energy products, alcoholic
beverages should be carefully controlled and monitored.

Romanian Banking Association (ARB) and the National
Agency for Fiscal Administration founded the electronic setting / lifting
attachment of money held by borrowers at commercial banks.

All taxpayers should have an access to their tax file, which
should be integrated into an electronic database more transparent.
Tax returns should be much simpler and can be submitted
electronically.

In western countries where assistance is provided online to
contributors using the Internet, information technology and
communications to us this is still a desideratum.

Collection of public revenues to the budget should be on the
principles of efficiency and effectiveness and expertise of advanced
states can be very useful. No expensive software must be purchased
and unusable but some relatively cheap and good applicability to the
realities of the economy of Romania.

Romania is the second smallest size of government revenue
to GDP from EU data found in Table1.
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Table 1
Public revenues as percentage in GDP

COUNTRY/
YEAR 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013
EU(28) 438 | 442 | 446 | 446 | 446 | 441 | 441 | 446 | 454 | 457
Belgium 489 | 493 | 488 | 481 | 487 | 481 | 487 | 496 | 510 | 518
Bulgaria 404 | 383 | 362 | 404 | 401 | 371 | 343 | 336 | 350 372
Czech Rep. 404 | 398 | 396 | 403 | 389 | 3890 [ 30.1 | 40.0 | 403 | 40.9
Denmark 564 | 578 | 566 | 556 | 548 | 553 | 55.0 | 55.7 | 555 | 363
Germany 433 | 436 | 437 | 437 | 440 | 452 | 437 | 443 | 448 | 447
Estonia 356 | 352 | 361 | 364 | 367 | 428 | 407 | 387 | 392 | 381
Ireland 35.1 | 356 | 374 | 369 | 354 | 345 | 349 | 340 | 345 | 359
Greece 38.0 | 390 | 392 | 407 | 407 | 383 | 404 | 422 | 444 | 458
Spain 388 | 397 | 407 | 411 | 369 | 351 | 367 | 362 | 372 | 378
France 49.6 | 50.6 | 506 | 499 | 499 | 492 | 495 [ 507 | 518 | 528
Croatia 414 412 [ 414 40| 415 [ 408 [ 405 | 403 | 410 [ 412
Ttaly 44,0 | 434 [ 450 | 460 | 459 | 465 | 461 | 461 | 47.7 | 47.7
Cyprus 383 | 407 | 414 | 448 | 431 | 401 | 409 [ 399 | 394 | 403
Latvia 348 | 354 | 377 | 353 | 347 | 345 353 | 349 | 351 | 35.1
Lithuania 325 | 335 | 337 | 343 | 346 | 355 | 350 | 332 | 327 | 322
Luxembourg | 41,5 | 415 | 399 | 399 [ 423 | 445 | 428 [ 427 | 440 | 436
Hungary 426 | 422 | 427 | 456 | 455 | 469 | 456 | 543 | 466 | 47.7
Malta 39.0 | 407 | 404 | 395 | 387 | 388 | 37.7 | 386 | 39.8 | 409
Netherlands | 44.3 | 445 | 46,1 | 454 | 467 | 458 | 463 | 456 | 464 | 47.3
Austria 492 | 482 | 475 | 47.6 | 483 | 485 | 483 | 483 | 49,1 | 497
Poland 372 | 394 | 402 | 403 | 305 | 372 | 375 | 384 | 383 | 375
Portugal 414 | 401 | 406 | 4L1| 411 | 396 | 41.6 | 450 | 409 | 437
Romania 323 | 324 | 333 353 | 336 321 | 333 [ 339 | 337 | 327
Slovenia 434 | 436 | 430 | 422 | 422 | 423 | 43.6 | 435 | 444 | 447
Slovakia 353 | 352 | 333 | 324 | 328 335 | 323 [ 341 | 337 | 359
Finland 525 | 530 | 533 | 527 | 53.6 | 534 53.0 | 541 | 545 | 560
Sweden 546 | 558 | 549 | 545 539 | 540 | 523 [ 515 512 [ 516
United
Kingdom 39.1 | 40.0 | 408 | 405 | 421 | 396 | 398 | 403 | 420 | 414
Iceland 440 | 471 480 | 47.7 | 441 | 410 | 415 | 41.8 | 436 | 442
Norway 562 | 568 | 583 | 57.6 | 586 | 567 | 563 | 575 | 572 | 555
Switzerland | 33.8 | 34,1 | 338 | 33.1 | 340 [ 349 [ 341 344 [ 338 :

Source: http://epp.eurostat.ec.europa.eu

This report on the size of public revenues is positive in that
they allow the private sector to reach higher amounts of money,
which theoretically can spur economic growth, and having some less
good, by remaining less money for infrastructure and public
investment and much of the public goods of social programs such as
education, health, should be covered from income population of firms.

The solution of the problem and a possible path to economic
recovery is finding that optimal level of taxation to which the public or
private sector plus must be greater than minus private or public
sector.

Prestigious economist Arthur Laffer explanation was
remarkable not only that it provided a link between the rate of

94



Financial Studies - 2/2015

taxation and state revenues from tax collection, but put in front the
two effects, economic and arithmetic.

Laffer Curve shows that income grows faster in lower levels of
taxation. As the rate increases, income increases at a decreasing rate
until it reaches the maximum level of revenue collected by the state,
the equilibrium point. Beyond this limit, any increase in the tax rate
causes people to work less or find effective methods by which to
evade the payment obligations to the state, reducing government
revenue.

In other words, the revenue collected by the state in terms of a
lower rate of income tax is the same as that obtained at a
considerably higher tax rate.

Laffer study shows how governments can get the same
income in two different ways: either by collecting high taxes from a
smaller number of people, either by imposing a small tax to a number
of people.

Figure 1

Laffer Curve (connection between the tax rate and taxable
income)

i
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Source: Adaptation of the Graphic provided by Garrett T and Leatherman J.C. An
Introduction to State and Local Public Finance, Regional Research Institute, West
Virginia,2000

Laffer's theory shows that at a tax rate of 0%, the government
will collect no income tax, as would happen at a rate of 100%
because no one would work without receiving any money. This theory
confronts two effects, one economic and one arithmetic. Basically,
after passing a certain level of endurance, increase tax rates will
reduce revenues collected by the state. Lower tax rates have a
positive effect on employment growth, employment and production,
they are incentives for economic growth. Increasing tax rates can
lead to economic downturn.

Fiscal policy objective should not be to maximize government
revenue but sustainable growth while opening new business
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opportunities. Often economic recovery appears to enter into force as
soon as major tax cuts. However reductions in taxation is not
sufficient to reduce the budget deficit strengthened if nothing is done
and the efficiency of public spending.

Currently more economically advanced countries provide a
policy of high taxes resulting in a modest growth. Laffer theorists
propose a reduction in tax rates to stimulate growth and increase
household savings and businesses. In the United States, in 1990,
George Bush administration increased taxes, then Clinton
administration has raised further in 1993 and decreased again
economies. The US economy had instead a very good monetary
policy during this time managing to keep savings to acceptable levels
while maintaining the company's capital accumulation stimulating
technical progress, discoveries and developments. The solution to the
problem of the federal budget should include also spending
restrictions. Tax cuts are not sufficient to reduce the deficit. Raising
taxes in order to balance the budget, to reduce the deficit proved on
many occasions as the worst solution, this measure is pro-cyclical
and leads to a increased economic recession. The discussion is still
on, some left economists say the economy can not grow, and inflation
can be kept at reduced rates while decreasing the high income taxes.
However a fiscal relaxation, which is a stimulant of growth can be
successful with implementing a mechanism to reduce tax evasion.

It is a philosophy of the right policies that says as the best way
to help the poor is not to make the rich poorer, but to make the poor
richer. All Americans as a whole have got richer as a result of policies
offer pro-growth. Obama administration, pulled out the US of deep
economic crisis and promoted a tax system where the rich should pay
more, big companies, the pillars of economy are paying highest fees
and provide the largest part of the American public revenues.

2. Income distribution in Romania

Overall, nominal convergence is closeness absolute values or
nominal growth rates of indicators such as the budget deficit, public
debt, inflation and exchange rate. In the strict sense, is closeness of
the level of prices in different countries.

Real convergence means comparing living standards in a
country with the others considered to be standard. The national
economy must be rebuilt and strengthened in European spirit not
through pension cuts, layoffs or salary but by cooptation of minds, of
high moral economists who will focus the nation's creative effort to
bring large projects capable of sustainable growth and Sustainable
Development. A great thinker, Gandhi said: ,, There are enough
resources for everyone's needs, but not for everyone's greed". A
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better allocation of resources, equitable implies a more efficient use
of public spending relative to public needs. Step towards to market
economy hasn't brought Romania, the growth of our dreams or a
standard of living much better. Compared with the communist period,
social polarization has increased dramatically, disparities are huge
social and infrastructure deficits have widened.

The accumulation of wealth is back often looting public
money. If 1989 was a net creditor country, now we can say that we
ought sold debt at the end of May Romania is 78 billion euros
according to National Bank of Romania and GDP is about 150 billion
euros for the year end of 2014. Basically, Romania living on credit for
25 years, consumer credit, because the economy hasn't experienced
a massive refurbishment and therefore relies mainly on "Services".
Services occupy 52% of GDP, only 30% industry, 11% construction,
agriculture 7%. The governors didn't pay for unsatisfactory results, it
isn't a responsibility for public spending or for the massive debt for
future generations.

In the developed countries the Government can increase
deficits and state debt do only after Parliament's vote, here is at the
pleasure of those who succeed in government.

We are in search of moral guidelines both in the economy and
in society. The disappearance of the centralized system destroyed
unfortunately a scale of values, based on professional criteria and
often put in place imposture, mediocrity, theft.

To build a solid edifice must overcome the crisis of national
dignity, this gray period in which we minimize the efforts, sacrifices
and sufferings. Romanian people is a respectable Christian people
that formed two thousand years ago in Dacia, from the union of
Dacians and Romans. In just a few years we will celebrate one
hundred years from the Great Union, the culmination of the centuries
of Romanians dreams. A new spirit must be felt to be buried hatred
and division to follow national interest, economic growth resulted in a
higher standard of living and affirmation in European context of
deeply and spiritual Romanian values. As we had political leaders
and economists who have contributed to the creation of the modern
Romanian state, so now the creative effort of this nation must
concentrate for major infrastructure projects that will bring prosperity
and value added. Instead brakers of monuments, the cutters of
wages, social benefits should have moral people to build a state of
prosperity as our aspirations and possibilities given by the education
and training of the Romanians, the riches of the soil and subsoil, by
location and varied landforms.

Membership in the European Union and NATO should we
make our life much easier. In the table below we see how big is the
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national salary (GDP) per capita of Romania, a quarter of the EU
average (Table 2).

Table 2

GDP per capita of Romania in Euro
GEQITIME 2004 005 2008 2007 2008 2009 2010 2m mz 013
Eurapesn 22400 | 22400 | 23400 23800 23.700 | 22600 | 23000 | 23300 | 23200 23200
Union (28
courtries)
Belgium 20600 | 29000 | 29500 30200 30200 | 28200 | 29600 | 29800 | 29600 29500
Bulgaris 2800 3000 3.200 3.400 3.700 3500 3500 3700 3.700 3500
Czech 9600 | 10200 | 10900 41500 1700 | 11400 | 11400 | 11600 | 11.500  41.300
Republic
Denim ark 37500 | 38300 | 39.400 33900 39.300 | 36800 | 37300 | 37500 | 37200 37200
Germany 26800 | 27000 | 23.000 29000 29300 | 27800 | 29100 | 30000 | 30200 30200
E stonia 7EO0 3300 9.200 9.900 9.500 3100 5400 5100 9.500 3500
Ireland 37800 | 39200 | 40300 41000 39.300 | 36400 | 35800 | 36500 | 36400 36200
Greece 17100 | 17400 | 18300 18500 1§.800 | 18200 | 17400 | 16.200 | 15100 :
Spain 20800 | 21000 | 21.500 21800 21.700 | 20700 | 20600 | 20600 | 20200 20100
France 27000 | 27300 27800 28200 2500 | 27.000 | 27400 | 27800 | 27EO0 Z27EOO
Croatia 3.000 3400 5.500 9.200 9.400 4500 5500 5500 §.400 3400
Italy 24500 | 24500 | 24800 25100 24700 | 23200 | 23500 | 23500 | 22800 22400
Cyprus 18000 | 13400 | 18900 19400 190600 | 18700 | 18500 | 15100 | 17400 16400
Latvia 5.200 5500 £.500 7.200 7.000 5.4800 54800 5400 6.800 7100
Lithuania 2.500 300 £.900 7.700 3.000 800 7100 7700 3.100 5500
Lusembourg | 62700 | B5.000 | 67200 70400 68700 | B3.700 | 64500 | 64200 | G2.600 62400
Hungary 3.400 3800 9.200 9.200 9.300 3700 2500 £.a00 3.800 3,000
W ata 11800 | 12200 | 12500 12800 13400 | 12900 | 13400 | 13500 | 13500 13800
Methedands | 30900 | #1500 | 32500 33700 34.200 | 32700 | 33400 | 33200 | 32700 32300
Austriz 29300 | 29800 | 30800 31800 32100 | 30800 | 3300 | 32400 | 32200 32200
Prilgmed £.200 G400 £.500 7.300 7.600 7.800 5.000 £.300 8.500 a700
Partugal 14600 | 14500 | 14800 15100 15100 | 14600 | 14900 | 14700 | 14300 14300
Famania 3500 3700 4.100 4.400 4.800 4500 4500 4500 4.700 4500
Slovernis 13.800 | 14400 | 15100 16100 16F0Q | 15200 | 15300 | 15400 | 15000 14500
Slovakia £.700 7100 7.700 5.500 9.000 3E00 5900 5200 9.400 3500
Finland 29300 | 30000 | #.200 32700 32700 | 29700 | 30600 | 3300 | 30800 30300
Sweden 32200 | 33000 ) 34300 35700 34700 | 32600 | 34500 | 35200 | 35300 35600
United 30200 | 31000 | 31.700 32500 32100 | 30200 | 30500 | 30600 | 30200 30600
Kingdom
|ezland 41800 | 44300 | 45100 46700 46100 | 43100 | 41500 | 42500 | 42800 43800
Ligchtenstein . . . . . . . . . .
Harwngy 51800 | 52800 | 53700 54600 53900 | 52400 | 52000 | 52000 | 52800 52500
Switzed and 40400 | 41300 | 42500 43800 447200 | 42300 | 44200 | 44500 | 44500 45000
FYFR of 2300 2400 2.500 2500 2.800 2700 2500 2800 : :
W acedonia
Serbia 2500 2700 2.500 3.000 3100 3.000 3100 3100 3100
Turkey 5300 5700 £.000 £.300 £.200 5500 £.300 : : :
United 34700 | 35600 | 36200 36500 36000 | 34700 | 35300 | 35600 | 36200 36700
States
Japan 25500 | 28500 ) 29300 298900 29.700 | 28100 | 29.200 | 29200

Source: http://epp.eurostat.ec.europa.eu

Regarding national salary (GDP) per capita of Romania at
purchasing power parity it is half the EU average (Table 3).
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Table 3

GDP per capita at purchasing power parity Romania
Countryvyes | 2004 | 2005 | 2006 2007 | 20053 2009 | 2010 | 2011 | 2012 | 2013
r
EU 25 100 100 1a0 1ao 1ao 100 100 | 100 100 100
countries)
Belgium 121 119 117 115 1145 17 120 | 120 120 119
Bulgaria 34 36 a7 40 43 44 43 44 45 45
Czach 79 a0 g1 a4 a2 g3 g1 g3 = g2
Republic
Denmark 125 123 124 122 123 123 126 | 126 125 124
Germany 116 116 115 116 116 115 119 122 123 122
Ectonia a5 G0 54 5] &3 B2 B3 B3 a1 73
Ireland 143 145 146 147 132 128 129 | 130 130 130
Greece 95 R 93 a1 a3 o4 g7 77 74 73
Spain 100 101 103 103 102 101 95 95 94 94
France 11a 110 108 1av 108 108 108 | 108 1a7 107
Croatia a7 a8 55 51 G4 B2 =t} =in} 51 B1
Italy 105 107 106 105 105 105 104 | 103 101 94
Cyprus 97 99 99 1a0 105 105 102 96 a3 [=i=)
Latvia 45 a1 55 &0 &0 53 53 a7 &0 B4
Lithuania a0 a3 56 51 53 57 G0 E5 s3] 73
Luxemb ourg A [ D240 DEF UAd | YA 247 | e | ZES | YR4 T
Hungary g2 G2 52 &1 53 54 B5 =t} G5 i}
Malta a1 a1 79 78 a1 g4 =i=} g4 g4 =i=}
Metherlands 133 133 135 1365 139 137 135 | 135 132 131
Austria 128 125 125 123 124 126 126 | 128 129 128
Paland 49 al 50 a3 a5 58 B2 B4 141 B
Portugal 77 g0 a0 79 79 g1 g1 78 7B 79
Raornania 34 35 35 42 45 49 50 51 a3 55
Slavenia ala] jala] la] a7 =] 85 83 83 Gz g2
Slovakia a7 G0 53 &7 1 71 73 73 74 75
Finland 117 116 115 118 120 116 115 117 115 113
Sweden 129 124 125 128 127 123 126 | 127 126 127
United 125 125 123 118 114 1z 108 | 106 1ar 109
Kingdom
lceland 132 130 123 123 125 123 17 115 1B 19
Mo rway 163 175 182 179 189 174 177 | 182 180 186
Switzerland 134 132 135 139 144 145 147 | 158 162 163
Montenegro : 30 35 39 42 41 40 41 39 40
F% R of 27 30 31 3 33 35 35 34 34 36
Macedania
Albania 22 23 24 25 =28 28 28 28 28
Serbia : 32 33 33 35 37 36 36 37 37
Turkey 35 41 43 44 45 45 45 51 aZ 53
Bosnia and : 24 24 25 27 27 27 28 28 28
Herzegovina

Source: http.//epp.eurostat.ec.europa.eu

It is very difficult to talk of prices paid by Romanians in a
correlation with the EU, especially in electricity, gas, heating when our
revenues are so small compared to theirs, less than a quarter of the

EU average in nominal terms.

Power

Union.

consumption by the population continue to be
subsidized because income Romanians are far from the European

Real life differences are even greater than the GDP / capita
shows, for us is much greater social polarization. Adjustments must
be made carefully to avoid causing social explosions. In neighboring
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Bulgaria, a government was changed overnight by people onto the
streets because the government increased electricity prices.

It is good for economic reforms, budgetary changes or price
sensitive social impact to be done as a result of the public
consultation because an important role in publishing budget law is to
make government responsible to the public for actions taken. The
perfect moment for a viable reform must be a boom period because
this reform process creates reserve money for times of crisis and
requires a logical distribution of funds in emergency situations, such
social costs would be more tolerable and the freedom of choice is not
altered as is happening in the time of a crisis.

The Italian economist Corrado Gini coefficient invented in
1912, the Gini coefficient which measures inequality of income
distribution, the share of national wealth held by each social category.
Its value ranges from 0 to 1. The ratio is even lower as the differences
in the distribution are smaller. World Gini values lie between 0.24
(24%) in Sweden and 0,707 (70.7%) in Namibia. In the table below is
attached Gini coefficient for Romania and EU countries.

In 1989, the Gini coefficient for Romania was 0.23, which
means that, in terms of equity income distribution we were close to
the level that is now Sweden. In 2013, the coefficient reached 0.34,
Romania with a high level in terms of inequality of income distribution.
Basically costs are unfairly distributed exiting recession and social
explosion hazard is greater (Table 4).
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Table 4
Gini coefficient on the distribution of disposable income

Countrytear | 2004 2005 | 2006 | 2007 2008 | 2008 | 2010 2011 | 2012 | 2013
EU(28) : : : : : o 305 308 34| 305
EU27) . 3065 03| 0F 09| 305| 305 08| 04| 305
EU1E) A0 M98 /e 303 08| 05| F 305] 35| 304
Belgium PN 28| FE| B3 WhH| XBA| BE B3| B/5| KB
Bulgaria B 2B N2| B/I /I | 34| 32 3| FHE| B4
Czech Republic C B B3| M3 MT| M| I /2| MI| UR
Denrmatk 233 38| [T B2 B WI| WY NE| BT ANE
Germany CO61 | WA 304 302 21| /3 8| B3| AT
Estonia 431 33N 334 S08 ) 34| 313 8| Fa ] F28
Ireland NE NI NI N3 B/I| B/E| 07 B/E| B9 :
GGreece 3332 M3 M3 3E4| 30| 328 3B5| 33| 44
Spain NOFR2] N8| NI NI| [ M4 A B/ BT
France B2 X7 XNI| WE 285 299 298 308 305 3041
Croatia 0 30 B/ OB/ | X AN 32| 30| A8
Italy 332 328 320 32 3| s N2 HNI| 318 325
Cyprus L 27| 8P| BF 0 29| 285|300 282 31| 324
Latvia o2 3|/P| B/4 O FE| FTE| /Y OB/ BT| K2
Lithuania C 3| /| FEF M| 38| ¥ 33| T2 b
Luxerrbaurg Hh hH | HE| N4 X7 W2 XY N2 | 04
Hungary COXB) 333 BB B2 AT 4 BE| B3| B
Malta LA T By B/ T B/E X2 AT AB
Metherlands D B3| WA XTE ONE| XD X BH| 24| A
Austria Ap W3 B3| W2 X7 HE| Ba XA FE| X
Paland CO3BE | 3E3 2 | #4308 A7
Partugal Fp 31| 7 3Bp 368 354 337 S42| 35| 342
Romania kil 31 3| FE W/ HMI| FEs 32| 32|
Slovenia LW\B | A7 B2 B4 7| B B8 87| M4
Slovakia L 22 || Mp 57| 2B| 265 BT 3| M2
Finland Bh 26| B3| M2 3| IBF| B4 BE) XI| K4
hireden 3[4 M| BA W AE | 41 ML ME|] MI
United Kingdam LB Fa] 3B 88| F240 328 35 314 A2
lceland M1/ B3I OB OXI| BE| B LR M| M
Marway B2 W2 B2 [7 B M| B\Bp 25| XR5| 2T
Shitzetland : : S04 A 307 BEOMT | B/E| JMh

Source: Eurostat Database Interactive
3. Acknowledgment

This paper has been financially supported within the project
entitled “Horizon 2020 - Doctoral and Postdoctoral Studies: Promoting
the National Interest through Excellence, Competitiveness and
Responsibility in the Field of Romanian Fundamental and Applied
Scientific Research”, contract number POSDRU/159/1.5/S/140106.
This project is co-financed by European Social Fund through Sectoral
Operational Programme for Human Resources Development 2007-
2013. Investing in people!

References

1. Bradley J., Untiedt G., Mitze T., 2007. “Analysis of the impact
of cohesion policy”, a note explaining the HERMIN-based

101



Financial Studies - 2/2015

simulations.

2. Campbell R., McConnell L. Brue, 1998, Economics, Editor
Richard D. Irwin, Boston.

3. Dobrescu E.M., Barna C., 2010, “Fonduri structurale si
depasirea crizei economice”, Annales Universitatis Apulensis
Series Oeconomica, vol. 2, issue 12.

4. Ederveen S., Groter J., De Mooji R., Nahuis R., 2002, “Funds
and games: The economics of european cohesion policy”. Special
Publication 41, CPB Netherlands'Bureau for Economic Policy
Analysis, The Hague.

5. Gramlich E., 1994, “Infrastructure investment: A review essay’.
Journal of Economic Literature, 32(3):1176-1196.

6. Ederveen S., Groot H., Nahuis R., 2006, “Fertile soil for
structural funds? a panel data analysis of the conditional
effectiveness of European cohesion policy”. Kyklos, Blackwell
Publishing.

7. Garrett T and Leatherman J.C., 2000 “An Introduction to State
and Local Public Finance”, Regional Research Institute, West
Virginia.

8. Gros D., 2008, “How to achieve a better budget for the
european union?” CEPS Working Document 289, Center for
European Policy Studies, Brussels.

9. Herve Z., Holzmann R., 1998, “Fiscal Transfers and Economic
Convergence in the EU : An Analysis of Absorption Problems and
an Evaluation of the Literature”. Nomos Verlagsgesellschaft,
Baden-Baden.

10. Jones C.l., 1995, “R&D-based models of economic growth”.
Journal of Political Economy.

11. Jula D., Jula N.M., 2010, “Metode de prognoza”, Editura
Mustang.

12. Jones C.1., 2002, “Source of U.S. economic growth in a world
of ideas”. American Economic Review.

13. Katz L.F., Murphy K.M., 1992, “Changes in relative wages”,
1963-1987: Supply and demand factors. Quarterly Journal of
Economics.

14. Ratto M., Roeger W., Veld J., 2008, “Quest Ill: An estimated
DSGE model of the euro area with fiscal and monetary policy”.
Economic Modelling (forthcoming), also published as: European
Economy Economic Paper no.335, European Commission
Directorate-General for Economic and Financial Affairs, Brussels.
15. Roeger W., Varga J., Veld J., 2008, “Structural reforms in the
EU: A simulation-based analysis using the QUEST model with
endogenous growth”. European Economy Economic Paper 351,
European Commission Directorate-General for Economic and

102



Financial Studies - 2/2015

Financial Afairs, Brussels.

16. Varga J., Veld J., 2009, “A Model-based Assessment of the
Macroeconomic Impact of EU Structural Funds on the New
Member States”. European Commission Directorate-General for
Economic and Financial Affairs, Brussels).

17. * *, 2003, “Impactul Fondurilor Structurale in Romania,
evaluare cu ajutorul Modelului structural HEROM”, Program Phare
Ro 2003/005-551.02.03, Centrul Roman de Politici Economice.

18. * *, Baza de date interactiva 2001-2014, EUROSTAT, Biroul
de statistica al Uniunii Europene.

19. **, Raport anual 2012 si buletinele lunare 2009 — 2014, Baza
de date interactiva 2001-2014, Banca Nationala a Romaniei.

20. * *, “Anuarul Statistic al Romaniei 2005-2014", Institutul
National de Statistica, Bucuresti.

21. ** “Baza de date interactiva 2001-2015”, Ministerul Finantelor
Publice.

103



